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Dear Mr. Stiglitz, 
I have just read your article “Insight from Italy” published in Dagens Næringliv, Norways largest trade journal, on 11th March 2013. 
As with all Keynesians, your views on the business cycle, it’s booms and busts, borders on simplicity, even naiveté, itself. Bluntly put, the Keynesian view of the business cycle is no more than an incoherent rambling about how governments, through artificial stimulus, like printing money out of thin air, can save the world. At no point is the Keynesian theory of the business cycle close to anything that could be considered a rational economic thought. Apparently, and shortly before his death, Keynes himself admitted as much to Nobel laureate Fredrik Hayek. Truth is that everyone having read the Keynesian view of the business cycle is potentially dumber for having done so.  
At the same time that you prescribe more stimulus to the economy, among others by fueling the US and European economies with even further billions of addictive government bonds, “Eurobonds” as you call them in your article, every dollar printed in the USA adds another 8 cents of value to the US GDP, i.e. a 92% negative return on invested capital. In other words, 92 cents out of every new dollar goes to mal-investments that are doomed to fail, leading to worse deficits, even weaker currencies, and, as we now experience in most of Europe, mass unemployment. 
What other businesses besides the US and European governments would be allowed by its owners, the electorate, to continue such a monstrous loss generating spectacle?  After 30-40 years of debt injected growth, sanctioned by governments, and carried out by central banks through the fractional banking system, the situation is equally bad for both Europe and the USA. Keynesians simply refuse to do the math, or they choose to ignore it. What Keynesians call a cure is in fact a plague. 
The Scandinavian welfare system is often cited by Keynesians, such as yourself, for being an economic success, in spite of its yearly “efficiency loss” of between 1- 1.5 measured in GDP. In Norway, where I live, we have a permanent 4-5% yearly deficit, in spite of our oil riches making us “the wealthiest country in the world”. Wealthy for whom one might ask? For Norwegians, where 3 out of 5 people is on some kind of welfare program, and one third of the labor force works for the government, essentially pushing paper back and forth to each other? Or for the Norwegian government, which represents little else than Bastiats great fiction through which we all happily plunder one another?  Norway, without its oil resembles Greece. Truth is, that the economic system you advocate, increasingly resembles a giant Ponzi scheme, made possible by governments who have no will or desire to adhere to rational economic laws the rest of us have to abide by in our daily lives. The populace is left paying the bill, either through yet more tax hikes, or through inflation, the most hideous of all taxes, as Keynes himself admitted. 
In 1993, your fellow American economist, Murray Rothbard, a brilliant intellectual scholar, was asked what he thought about the idea of a European Monetary Union (EMU). He replied that the EMU was a noble but very naïve proposition that would lead to excess spending by the politicians. The temptation to spend money that is not your own on welfare programs and special interest groups is simply too great for any politician to resist, especially those who seek the admiration of his/her constituency in order to get reelected. This excess spending would, in turn, lead to huge deficits, which in turn would lead to even greater strain on the “money printing machinery”, which in turn would lead to spiraling national and private debt and the continuation of even more mal-investments. Rothbard went on to say that when bad went to worse, and then to hopeless, as it is in many parts of Europe right now, the politicians would blame everything on the capitalist, laissez fair system, calling for even more government regulations, and yes, precisely as you prescribe in your article, call for the establishment of a European Bank Union, and in all probability “get away with it”. Rothbard warned that this kind of scenario had, and could, once again, destabilize all of Europe politically, lead to disruptive and undemocratic governments, worst case to war. How would you describe recent events in e.g. Greece, Spain, and Portugal in this context? Who will get the blame when French President Hollandes socialist policies of more regulations and more taxes push France’s extraordinary low productivity rates even lower, and the French economy beyond the point of no return? And, what will be the chosen remedy? Another addictive dose of “Eurobonds” yielding ever increasing negative returns for the economy?  
Six years prior to the foundation of the EMU and the Euro currency, and 18 years after Rothbards death, his predictions are, scary as they undoubtedly sound, “right on the money”. Murray Rothbard never got the Nobel price he deserved. Neither did Ludvig von Mises, probably the greatest contributor to a rational theory of the business cycle.  Instead, the Nobel Committee has given it to economists such as yourself and Paul Krugman. Unlike Rothbard, you and Krugman have had the luxury of witnessing the “Eurotitanic” these past 14 or so years on its way towards the inevitable “iceberg”, yet you have failed to see what Rothbard predicted in an improvised Q+A session 6 years prior to the inception of the EMU. Be that as it may, the time has come to flush the Keynesian theory of the business cycle out the toilet, into oblivion, where it rightfully belongs. 
Beppe Grillo, The leader of the 5 Star Movement political party in Italy, may be a comedian by occupation, but he understands perfectly well the sentiment of a growing number of disgruntled voters all across Europe, who are sick and tired of the “fat cats in Brussel” who, and for the sake of political prestige, continue to inflict even more human suffering on their citizens by insisting on keeping the EMU and a centralized, oppressive, and incompetent governance of the European people alive.   
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